
Financial Bites (Advertorial)

Safe investments are hard to come by these days. In light of the global economic 
recession, cash is considered the safest asset you and your family can hold. Instead of 
having your cash sit idly while inflation eats away at its value, consider making 

your cash work for you.
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How: Consider investing in funds. Fund investments 
are an option for everyone. 

When: When all other investments are doing poorly, 
funds can be the optimal investment approach. 

Why: Investment funds can provide exposure to 
different markets, asset classes and categories, can 
be structured to meet your specific investment 

expectations and can offer you the chance to benefit 
from the expertise of professional fund managers 
and advisors.

In summary: Match funds according to your risk profile. 
The question is what kind of investor are you? Consider 
the purpose of your investment, the time horizon 
associated with your investments and your ability to deal 
with financial loss. 
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Are you cautious about taking risks? 
If the purpose of your investment is to pay for your child’s college tuition in 
five years, this would make you an investor who shies away from risk since 
you don’t have enough time to recover if your investment drops in value. 

Do you seek certain levels of risk in an attempt to maximise 
your return?
If you’re saving for when you’ll retire in 30 years, this may make you 
more inclined to take risks since you have ample time to benefit from 
future market upturns should your investment underperform. 

Types of funds
Guaranteed vs Unguaranteed
Guaranteed Funds offer guaranties on your initial investment or a 
minimal return conditional to holding the investment for a certain period 
of time. For instance, a guaranteed return of three per cent annually would 
mean that your initial investment of JD1,000 will earn you a return of JD30. 
If markets decline, you still receive your JD30 return and reduce your risk 
of losing on your investments. On the other hand, if markets do well, for 
instance achieving a return of ten per cent, you will still only receive the 
three per cent return and you will not benefit from market upturns. 

Unguaranteed Funds usually entail playing the market, which holds 
higher risks since you stand to lose any potential return in addition to your 
initial capital. The upside of unguaranteed funds is that your return is not 
pre-set and, if the markets do well, you’re likely to do just as well. 

Passive vs Active
Passive Fund Management is a lower risk management approach. 
Perhaps you’ve realised that outperforming the markets is tough and that 
it’s best to mimic the general market trend by setting your investment 
goals to copy market performance. While this is less risky, it limits your 
potential to achieve extraordinary profits worth bragging about in 
social circles! 

Active Funds Management involves actively working on beating the 
market, a high risk management approach. However, if you succeed in 
outperforming the market, you tend to make a 
lucrative profit. Active funds are more expensive 
since active fund managers charge higher fees for 
their efforts. 

For additional tips, check out www.investbank.jo 

*The information mentioned in this article constitutes 
general advice and is not to be construed by readers 
as guaranteed financial 
recommendations to take 
any action.


